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. paace. Bowever, Lhe tem:s would bo thoes previously loid down by 1
pance. Dwever, the tem: w . ¥ the .
| g_szg?tngn end smereptatle 1o the Greck Govammant, inciuding Come
. mund mm.c!.patigp it the govarmment, totel amnesty for the guerrillag
and an end to YaAnglo~frerican intervention” in Greece, Recent Soviet
propagands hac woven familiar threeds designed to clothe Markoe 4n . ° -
robos of legitimoy: the monarcho~{accist nature of the Greek Govarm
-ment, the democratic character of the Markes Junta; and the guerrillase
®ideopread activity and successful defenso of Vitsi. The abortive
Soviel attempt to allow Yarkos ¢o send representativas to the ON dis~
o‘;ﬁimm trould, if guccesaful, have given Rarkos international recogiie
3 ¢ sg a th_Lligerfmt, thus strengthening his claims %o Teprascnt a
on s ‘t.ie.l portion of the Greek people. A prominent Greek laftist
{no a mamber of the govarnment) s reported to have discussed recon=
ciliation with Soviet representatives in Pario; the KXE (Commundst
Party of Gregce) hao directed its membere t¢ build u pular =
for recontiliation,. ° PO Suppord
: Fhile the Gestarn powsrs would not support such a Sov'ie.
" ro
ggacganﬁizauld md. ggp:;;:gm tg,;‘t{rp%;it. t}?:eir c:np;:ooait:i.agc prggi\fvmle, ‘
0 3 W would | S8 2uch tactics, has little hope
of obtaining internationsl action to seal it ; ®or of
. developing a regional defense pact with it ot o Poraer oF of
likely to make any imternatioml comi‘mon: e aony poe UN 45 un-
woente in :
.condemati-on of natellite 2id to the guerrillas gﬁegzn:ienygztdistrong-
UNSB (UK Specicl Cormittee on the Balkang), on of
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in Sofia. The unfortunate epy" must be the least competent one

in the world;, because it scems that he crossed the frontier in vniform
and riding on a horse. In short (assuming that these details have
been correctly reported), the officer was not a 8spy, %“he chaerge of
espionage against him is fantastie, and his execution would be neither
more nor less than plain murder. The Turkish public has had just
avout enough of the crudeness sad savagery of the Bulgarian regime,
The murder of anocther Turkish officer is certain to be foilowed by
public clamor for a complete rupture in relations.

FALESTINE

| A Jewish attack on Jorusalem, where Israeli fortes are reportadiy con-

‘ cenvrating, way be imminent. Jewish complaintis over the difficulty

| of supplying an Israeli unit isolated on Mt. Scopus north of Jerusalen

| bear considerablc resemblance 1o the cleim that the recent Neged

| thrust was necessary to keep oren supply routes to izclated Jewish

‘ gettlements in the area, The israeli forces may well usc this “supoly

| problem” as an excuse for selzing strategic positions around the city.,

\ A soewhat similar sitwation existe in northern Palestine, whero fight-
ing has broken out over alleged Arab efforts to prevent the supplying

| of Jewish settlerents in northrastern Caliles, This activity may

| presage Jewish attempts to take over the wholie Galilee area. In the
South, meanwhile, the Israeli forces have conecolidated their Rins
in the Negeb and saized Beershoba (on the Egyptian communication line

to Hebron and Bethlehem), It oppears that they are also attenpting

to break through tae Egyptian coastal units 40 the sea and to take
Gaza.

The recent merger of the Aradb and Jewish Communist parties of Israel
shouid probably bs viewed as a part of a broad program Jor developing
& unified regional Communist rovement rather than as an ieolated locrl
phenomenon, The hitherto distinct Communicst organizations of Syria,
Lebanon, Iraq, and Arab Palestine have already banded together 1o
publish a manifesto for Arab consumption, They will »
Ly the Isreeli Communisis in a propaganda program whic
cognizing Israel acs g golng concern, stresses working-class un3 ty as
against narrow nationalist interests, Jewish as well as
blames US«UX “imperialist neddling” for the destructive war in Palestinn,
Tathin Israel itself, the present importance of the new tenslicated
partr is problematical, Up to now the Communists have hzg ver:; little
politicel sirength in Palestine, The new Party may maks scme headwa ¥
with the few Apebs remaining in Israel, hovever, becauss i oflers then

their only rallying point in o state which has chown Litsle corcern for
thair interests.

rousbly te joined
11, although re

Arab, cnd
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# General Assembly approval of the original Bernadotte plan is now
unlikely following Israeli success in the Negeb and in view of the

probability that many UN members will support Israeli claims to that
area, Approval of the original plan is unlikely unless it receives
the atrong support of the US and UK and the Jews are forced to with-
draw from the Negeb. However, the Assembly will probably attempt

a settlement in Palestine by modifying the Bernadotte plan, perhaps
allowing the Jews part of the Negeb. Despite Arab opposition, such
a solution if strongly backed by the US and UE could probably receive
the neceszary two-thirds vote, The final test, however, of UN
ability to impose a Palestine settlement will be its willingness to
agree to a final delimitation of boundaries and to guarantee these
boundaries by sanctions or force, The absence of strong UN guarantees
of enforcement over a protracted period will result in the Arsbs and
particularly the Jews continuing to ignore UN decisions, and chaos
in the Near East will continue,

¥ This article was prepared by the International Organizations Group,
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SYRIA

Syriats chronic foreign exchange difficulties have precipitated a
petroleum shortage which may have a crippling effect upon the country's
economy in the near future. Although the Common Interests agreement
with lebonon is still functioning on a temporary basis, convertibility
of Syrian and lLebanese pounds has not been maintained, Syria has been
unable to obtaln sufficient Lebanese pounds to pay for oil products
shipped from the Tripoli refinery, with the result that this source has
now been cut off, For some time past, petroleun from other souces has
been mnde available to Syria by Soceny, with the understanding that pay-
ment would be made in dollars, Owing to Syriats dollar shortage, this
obligation has not been met; Sccony's present outstanding balence claim
amounting to same $650,000, The oil company is now insisting that this
balance ba reduced immediately by approximately $200,000 and that future
cargoes be paid for on delivery. Suspension of shipments is threatened
unless these terms are met,

Although it is anticipated that the difficulties with Tripoli
will be cleared up shortly, it is improbable that Syriats dollar posi-
tion will permit the government to mest Soconyts demands, which means
that the country rust anticipate a cut of 25 percent in its oil
supplies, The ration has alrcady besn reduced to meet the expected
decrease in supplies, Press and official eircles are convinced that,
this is btut znother step in the Anglo-American squeaze to force
acgulczeence in the Bernadotte Flan, thus creating a further strain
on Syriat's rclations with the western powers, a relationship already
clogz to the breaking point.

TRANSJORDAN

The Egyptian dafeat in the Hepeb is not reganded by King Abdullah as
an xed misfortune, He EEE privately admitted that the maintenance

of Egyptian positicns inmedlately south of the area occupied by thae
2mb Ii}%j.ontwa; adsou;-ce of some uneasiness to hinm in view of the
urrently strained relations batween the two govermments, Foll

the‘ Egyptian withdrawal, the Legion has quiot%; taken over tgijsgrring
positions, The King 4is also reported to have been giving serious
conaideration to quitting the Arab League, although as a result of
British madvice" he has taken no decisive stepa. Obviously, however
he is completely at odds with League policy, and his delegai’:e to tha,
Ieaguets Council meeting, scheduled for 39 October in Cairo, will

re bl acti
gbszurfrlzr,y taeks no part in the procsedings, acting only as Abdullah's
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SAUDI ARABIA

ARAMCO is still in the lead, The first oil coumpany to stake out a
<Ilaim 3o the Arabian peninsule has gained concession rights to sub-sea
Persian Gulf areas. The Superior (il Company, a US-UK concern new

to tho Middle East, was hoping that 1t had the prize in the bag, but
king ITbn Saud evidently preferred %o elinch the deal with the customer
he already knew, The arsa coverad by the concession cannot be preci.sely
deternined inasmuch as the extent of Seudi Jurisdiction in Persian
Gulf waters remains unsettled and in need of legal clarification. The
US and UK have bean drawing up a plan for the equitable division of
sub-surface areas between the several littoal states. 1t was hoped
that the granting of concessions would be delayed until, following
consultation with the interested states, thc plan had been made public,
ARAMCO and Saudi Arabia, however, were apparently umrilling to await
the US-JK proclamation although they are keeping the terms of their
agreoment secret until the proclamation hae been issued, Al that

time, the actual extent of the concession will no doubt be defined,

IRAQ

Political leaders in Baghdsd zre disturbed over the possible effect

gpon the internal security situation should the army be obliged to

return to Irag as a defeated force. The morale of the troops is low,
disaffection is rampant, and reports indicate that Compunist propaganda
is making some headway among them, The Assyrian unit now baing recruited
is reportcdly designed eventually to become the Royel Bodyguard, indicat-
ing that the Regent entertaine some apprehensions regarding the fututre

of the Hashimite House, His lack of trust in the regular army, which

has hitherto besn one of his principal sources of support, empiaasises

the possibility of a serious internal crisis when these forces return.

IRAN

hiring a US up of engineering and industrial consultants, the
I:%r:a.n.a..a' n %vemment. Eaa prov%aéa‘"f?gsn’ evicence of 1ts deoirs to put
into effect the long-discussed Seven Year Plan for economic and social
developrent and of ite continued reliance on US aesistance. Actual
work on the davelopment program, however, will probably not start before
1950, Although Iran?s US technical advisers (Overseas Consultants, Inc.)
are to determine within about two months how comprehensive a program Iran

SECRET

| Declassified and Approved For Release 2013/07/22 : CIA-RDP78-01617A004700010026-1



Declassified and Approved For Release 2013/07/22 : CIA-RDP78-01617A004700010026-1

[

SECRET

6

can manage and what procedures, organization, and technical ascistance
ara needed to aset it up, definitive studies of the progran which must
+hen bhe made are scheduled to take an additional four or five months.
After these studies have been coxpleted, the program, which is expeched
to involve expenditures of about #700 wmillion, will have to be approved
by the Majlie, wnich hac chovn itself quite capable of delaying important
legislation jndsfinitely. Finally, the necessary foreign financing

will have to be arranged-

TNDIA-PAKISTAN

The recent disorders in French-owned Mahe, a west coast seaporl some
90 miles souta of Bombay, indicate the serlous possivilities involved
in India's persistent pressure to sliminate the French and Portuguese
enclavos along ite ccactline, Although all of these possessions are
only minor seaports, Indla has shown great interest in obtalning them,
arguing that all territories in the subcontinent nol telonging %o
Pakistan should accede to India., Both of the colonial powers, however,
have remained firm. Portugal, whica officially ignorec the existence
of a problem, has recently reinforced the parrison of its relatively
large port of (Qoa and 1is presurably prepared to defend its lesser
possessions of Demaoc and Diu as well., The French, who nave pledged
themselves to conduct plebiscites regarding accession in their five:
tiny enclaves, Lave carefullycrganized the merchant corrmunities in
support of coatinued indepsndence; elections held 2L Detober in
Pordicherry, Karikal, and Yenrozn for the rmunicipal councils which will
gset up the plebiscites, were won by pro~French partice, Flections in
Chendernagore, a river port only a fow miles from Calcutta, have been
postponed. India had vainly demanded that these eleciions ba rostponed
and that, when they were held, Indian observors te presgent.

The situvation in kahe, whore 10,000 Indians reporiedly ricted on
the day before municipal slections werse to be h2ld, ic obscurs, The
French, who hzve mot the challenge by dispabching a cruiser to Indian
waters, charge that sevcral thousand Indian nationals invaded Fahe
to start the rioting, The Indian Government, which asserts that 1%
has been acked by the local mayor to restors order, denies all come
plicity in the matter. It is 1ikely, however, that Indian nationals
were at least instrumental in precipitating thas oulbraeks, particularly
in view of the exhilerating effect of the easy conquest of dydzerzbad
on Tndian pationalisa. Yoresover, regardless of the irmcdiste cutcome
in Uahe, India will continue to agitate for Tndian ebrorptiun of the
French and Portupuese enclavecs,
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BOTED IN BRIEF

The Sinclair 0il Compsny has returned to the Cgaden (southeastern

Cthiopia) e drill for il after an abscnce of nearly ten months.

| cotivities were suspendad Jast January when a mob of Somalis attacked

| company officials, The difficulties have apparently been ironzd out,
and British and Ethiopian officials have 110 guaranteed Sinclairts
safoty in the areds « o o o ¢ o o & & ¢ Recent changes in tha Iragi
Cabinat appear to lave 1ittle significance. Tha new ncmbers belong
To That small, tight group of oldwline politicians vhich hes elways
run tae country as & kind of closed corporation. Yearmwhile, Irag's
econonic and military difficulties lend eubstance to current mmors
that the govermment may soon 810 c 5 o o 8 v @ s s w OO ard UK
obsarvers in Iran fear that the Shah may furthar unsettle Bhe political
situation by precipitately deranding constitutional changes wnich
would increase his power at tiie expenss of the %ajlic. The Iranian
raler has manifested growing impatience witir the parlisments factionzl
maneuvering, which has not only weakened the position of the goverment
wut has also stelled its legislative program and impeded its functicn-
iNge o o o s o o o o v o The UN Kachmir Conmigsion, in reporting to
the Security Council, will probably confine itself %o a historical
account of the dispute and-a mild expression of hope that India end
Pakictan will agree on & cease~fire and a plebiscite, carefully avoid:-
ing such ticklish subjects as partiticen, wiich both domiidons Lppose.
UK officials, who evidently #%ill noce for an out-of--courd gettlement,
feel that the Commission ‘shomld fu~ther shield itself from coniroversy
by not appearing at the UN uatil Prime Minister HNehru and Tizquat
Ali Fhan heve departed.
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